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U8/1( 1 )/97-titUlT 1^/1422 1. W % 3 up 4% H5K f I 

Mtrrfh PrW 4 Jt Wt t ^ 4#r, 4pfe sfa: Ww i Vfe oik 

fafa* > »ma 4?t «PiqT 4ft srfaftpre, i962^3T^''ftf^T^’’%^^^j>pr% ; 4T'>WTti^m3rPsPpm 

% HFPfl-ff 3ftr Pl4^7tflI^441/'S1i^ili % 4f 35fa4r4 t *ft api-^f ftH^l Mini Hqi«( film 

ftniTOl Tffurftfta h<;wT 4>t aiffunpr, om^n, *t*k u i, 84^*1 Pih<h PMn 35*141 BNifl ’Pcti 4i twot %, tt w ■>8$% 

ftiH •wng Atopt sro ftgw %n *m 4 * 5*5 ^ isn^r fa*n ^tn? i 

2 . tt^199i % aflw > Pw»*flft Tfayr%3Tifrr,TfoFriftfflftMf 4554544 sfa 
■swr** Bpf^iPwr % ■ftm ^ftfirr w 44i % t irorftt, Thitft 4F iw fojft % fe ’gpi^r iroPff % irtor4ft wi^fRr 

♦ iTBTPT^lftr^VaiTOI^I^PTic («ni 3555 i T^CT), M ftp HT35T 4545T5 ( 4<*il^j 4TJ|f P5*H4) 4>l ^4> »W4%4*ff%5WlVwrti5 1 l|5 
IViPiic (^!i ft» •Wei HWR TT n*5 ombim^, T4 <*Pi , *iT *t»l nPwwt^ 3^5 3*w wi'J H< y|R(H 

ft> faH ^ ^ 4m, 4wm m u r hw t ^ ^ ^ynf i % wirar aFOTf^o i TO j f ^f yr Tri^ag yt% 

■3pw5 <1 -rfi t 5I w»mi^^ril TRFt % fat? ^ wi?f w ^ wr«#ro iR , n 

% far ^f eEtt i '9^ w ^rf^aif ^ TpsH^fthi % ww ^ nff bfoto ^h: w ^rtr it 

Thr%~gqyqf 

^ I BT: BF ^ ^ fioi ^K[ V «1^IR Tf»h T*nPra ^ wy# Pwft ^ 4 ^ I 

3. BPRNWtBjlRf^T^glFT^fTFRllp^. BOT W?m % FIB ^ 3, Bnfafog alk Pt# <H8VlP i m 

<^Bfto) Bftn t=i Ttfw IMNf -w aiot a^lr ^ b^wi ift b 5I ^^ sRfuftftft farot f \ w ^ftfir 

«F*r3^wf, 45i4i, i?>«pr ^ «wi^4 *fiw Tn^f w mils 

^4T, TH3P^R%ftriI'S0<1BVCPlft aftT4< sftlilPl^4?5ft# ^ «F*«pRI%4lft^ WJiV. WTI, ^#T^P[OT 
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ERRERRiaft^E^TOIEE'lfftEreftEft sftT’FT’gfftEI3ffWI'SEft®lft %ftEREftEREft TJRT TO PieRK! EHET%EttFR 

HftH HER, ■*WT%3IRBR 3(Tfft%ftHHft fftftWf ftl a^41^Vi<HTW^ , <J^^RT , !lft^WRHIREI^'f%Rr, WTMRTOftftHEf (1Ei q<?f I 

4. (RO TE^Ef Eft S'lFT^’T^f ■p, W ftEEft EftfalftEf Eft#T ftfftftift'WEETt :— 

(i) err fttr '«iPrJi- i jH*w j i 

(ii) 3TR (i) ft; TOft ft TESTER: TpHEfts 

(iii) TOft$ n RftifftfftEi (i) to (ii), ftrtf Eft ■fftEiiETR 

(ET) Tjnfff: RT^R^TOERft^'RPl^f EftHTOPlETEft ETjJSftlEiEt jfWlRSKT TPft ETTSf ftl fan* ift Rmj'ft, ^Elft 

ft %Rfftr 3 tto ftwfftE im OTii ( trerT) *hse i [ftRftft l 'ffu ^TOR^ ftsflw^ TRERTiftT R i ftftlftE ftEftrE E&sT 

% HW TOT ft ^ ftf HT Rtff I 

(R) fftft# UTOT flfor, Eftlft? TO ft* ft VR ERR EiPfcE H^HRERf % SET i ft i SKrl ft Rflj Eff Tgt flmft l Efl ft arfftET 

ERE/'S I tJPtEi jflalRiEfl % TTTH ift, E?t f^J5 ^EEEfts RftRhnRiaff (%4 (E?) (ii), Eft ftftt, TOf^ERR TO Eff^TE 

1EEERH%ft(RT) Sflfftl^EfcfE SftStETRIEff (ftn 4 (E>)(iii) Eft ftfti, SWft^ERR RE EfftEf ■'JEEERH RET *JJW H*fE 

^ "3^w ^r’ «T^prfir ^ 1 ' :, 

(i) ffoifi uro nfa gfc v,Efty< i nRE l wna ffftsfft 74 EftrciE to I ftfry ft j faqJ) Eft sHlk i ft Eftar^Rfft risri e: fti 
'Jilt'll, EWjf ■qicj^ SRRh^tE ETREiT/jfas ETf^UpFEt % ERR UpM ■'JEEERE <scyi^l % ^(rqqifs EE RET 
SfPlERRTtlTEft^, TO R$ hR 4|9WI ft TOT TffEEfts TEft Eft SRE l tftfl t^E fts TEft ft ^RRT V I Efft E S ' EH -ft 
TO S*)Rhfl eReI'SHT ft> RIHti ft ERR EE EfRw 1 JEEERE ftf E^?T TOTft" TO TO ^E «J^EoRfR sftEfalST % 
TOfft ft" TOTE % ^WE^R % REE "ft* Tftft, H§ *iJrEE*fs TOlft’ EiT fftEfar f%ST RET 11 

(ii) ftftft ^ETO^TO'*IJ?EE^ET^^'»JTOT^Rft 5 ftERT3ft*EEr'Eftft)EER ? f|ERT3ft’ ( STEfE H?fRTS TOft^E 

sftWlPiqj HnqiTft> 'SifMRsflS 4JEE^R^R^EiEEt3ERRT^ElP)E ftET^M) %ftn?%RftE/ 

RMI >RE>K ft> HlftnPlE) ftE % «ypt>4T % #E TOT EiE*ft ( EiHPfsi) % Rfllflfl %EI<EE ft 74 HftlWE TO 

■ftft?ft ^RtE<ft SPfl'Elft Eft 3igRfft W TOIR fti 'JlllFft fti E5E ^ ER TO ERfErfftEI &E % ER5FR 5RI ElfiE 
?faR# TRfE^ 26% ^ ER R Et I 

(iii) dHREIErm HIR#'^f w 74% ^ grfEETEft^IE^ EFfclft a T HRg F i ft, EEfilR gTj4>^ TOTg TOf f^IETE^ 

em % snffE iftm i 

(E) 3FR eRReRi-E TOR ^)ft ET ft^ft EftEtEIRTaff ("ft^S '»JTOnlR 3TEET TJ,Eft^) Eft ETEftERT EMft Et R %TO 
ERl^l ETEpft ftl eRe> "TO EEET ’TOlfEE) 3RE SrEl<ft % ETE^"'ft* '*5?EE^R % Riy, ^IRnf'^E ETREft EiT 
3TTTOER ftft ff I T«ft EE!R if ER eM'IRKhT Eft ETEfilERinft R i r^ll 4lfa ER ETEl^f, f^HE i l E ^ E WK 

•ft grfaETETERI!) 3TEEI H I EftlE ) ^6 1 51 $^HEiT ER i m HfrfrEFT^ aifTOtt, %Rr#%'Eftta;RlM^gl 
TOfa Eft ElftlEiRE Ei# iff I 

(•^) ftiRft'E/TPI E!(,E)H. % ^ft'SlPlE) % EIEE^ER EtlEf ft E'^W^f ^EIWR Ef^JEft* RftVIE) 

ETOft ^E%EEERf % nRflftfaEf 4^RPT#1T, TOnft'Eft fEH u H WTETO filEftRuRtEft ftftffoft 

EpftER Eft ERTft%E FRE iftft Eft EEIERI E!E ftiET ^ Efti, EflRf, Eft EJEE REE ERE ftHR ERft EEE TOR 
(%EftE/TOT) % EERIE EElEftEf HETWfWT Eft ^ W# ft EM ftfM ElftETI E5ET %EM 4(El) ft 
«Icr)RSirt ’RlRft *ft ft°ft Eft EfWftfftftf % ElEft ft %RftE/ TOT TOR % ElftEfftEi ftE % REBIEf % ETE REJEE 
ROT EfftftERrgft % TffRft ft EEft HgftlER%'Eftft TO ElftPrEi El'M ft ETF^Rtfft % 3HJHR RE'^EE RRE5K 

(ftjRftE/ror) m 3ig*ftER ftft Eft eheteerit Eftt #ft i 

(•E) Eft;’5%R ETfJ Opi'jff ftrftEREft !jfil>ET ft ftHl'EI^R EiT RRItR ’ftET % Et, ftft Eftil'ERi ER PiMiH ftftfftE OT3E 5RI 
RRETJ TOf fftETEET Ejft % 3IEEI HCET^J TOf SlfEfftEE, 1962 % REEEf ftk RRlftl 3r#T ERTQ; R^ ftfEEt 

HER ElfftEnft gKi Elfft^iE ftfifti “iPra/ftlqjiE ft> 3T3ftft)/ftlft9ft fti '3T^RK RREft EIRE ER ftfvET 

vnunr i 

(V) 4<+1I^J Oo'irf ^iRhPi^h, 1962 % “5IFTOPT ^3^ ^ ftR7^ 

7TOT ^ici/Pi4n 'ft %, ftftni 7W T^ft Rn^i ^Ihi ^ 44 1 TO ? f 1 r % 

3lfft^^1^RRTftR%’aEE 1 3nEElft‘%EM'riftf'fft^EITftR'ftRIHTE?EErftlRnM^'Erftr3r (fftERREEI 
ftlEira) WftlfftER, 1957 % EEE URR ERft ftg ftftlftE RFE TOERR (RREilft) SIR e£ ftRI Rflft Rftft I. 
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5. 


(O %TjtT^T'?Rtft 'iRlfaRtEffr URTtfffr PH^VI f^^%'*Pft'» : n4$ ) ''5T% ^'Wf J psr'WTT^J‘3Wrf 

crf%rfwt 1962, % STTWff % Sfrffa tEMTOT: “faftlt wf" 3Tf%Rjf%RT 3 UTWtr % 

frtu <it>^on^ ft>^T %4fct (^t HNiwq, friwEHRET, snft afa Hroffa ftrrf ifa % rwft 

•pT^ff, TRTTt^sf, hPi^VHT, '31lft % appiR W tfrtT WW wft ^HT 1W ^ 3E4 fit?TT-frnfw, ^f 

WRqu. fat f^?n-M?Tf i 

($t) iraft, afleilPi^h iRql'SiHiaff % Pm im-wt wt 3b-$04 mn>R mn ■himi^<i: ■profftn 3tfi6«im sftr argqhtE "rRitft 
sTTOwrm 'gPm urRnf % ^ wPm #rilRw t rfPjpRRff wt Mt w£#ft, iwrft, (^ft ^ViiPi^, 

iR. 41'3HMT ^ Pm w nwraf ^ W MI4(rN 4Tpt WT# RWfatf ^R«6K % 

' Hfllt-wRPIFnpij) ErnEI ^Jlf f^EFT % ET«t ITOfw^ 444)1 ^jjf 4?4RniiW W 31Fm^TfPlT'W 
MR’Ml-Jui'jff P' ^ ufpJT wtRet *T Prt -'Enrj it^rf arPrfwr, 1962 % ar*fP=r ^rr fft "pp?r wif” %^P‘ 
arP^lf^T ft>4T '§3U kt ET ^1TO 3E4 Rlftfl t^l*iT % ENT RtETT ^3TOT tR I 

(^) >i4 a (dt ^<iiiiMflP’^ifk T i3:Rm T mPOT“f :! i^ 1 (ff%'?nm fa^l/ri^'w P ■jRpt lafpsff % eIwi % Pm mRuI^hiu/ 

#4n "PupTr 4 eR % eeR <6Hp*iT/4PjRi4f ftw eeR ^r wf TErfrnr ir ■'E.wteREiT 4110)111 tEtrfu, 
W 47 %41 44 4^ EWlfr $4 44 ^nTsTTR (4tfat=f P* TIT «&4 p %m5T jfe*H RoE 3T<Ef fafrfcsO ^T^fCT WT "R 
yfliRKi EFfon#RfipwTR4ti$ETE#4R^ wiyf afa w*rfir % Pm mwi^ grarf P^tft 4?f *ft Rw 4110)111 

W ^ M«(Prff tJ j m c M , j i i/P'H*il % ^5n<. *^^Hi e r> T i % Pm ‘RrRpTpRT ynm'i <i<sl ■Jim : 

(1) WIHRl ^ ^ 47EFJ 3T5rf STptfPqH, 1962 ■sfR hRlM ^4 P‘ »1Km 1, 2 3?P 14 % H*T I 

(2) TOqMf (isnmr, isrRrsff % afk Prf^r ^*w=r) 1984 1 


(3) Prpir^msff wit w «m, ^jrfP thfi^ Pii-* is "rH, 1995 ^ arPi^ii ii. man. 2i2(^) 1 

(4) 4i.Hi^mirf ("cmPT, uiPji % afirPPumwf % Twn) Pr, 1984 % appp UTPimP^PgPnP 

■#«fpRT ■4R1T *K4>H, H<4I>^ 'Siarf Pmi m pW 15 ‘4^, 1995 m an^fT ^f. m.3TT. 213(^) I 


ar. ^Pmr 


DEPARTMENT OF ATOMIC ENERGY 

Mumbai, the 6th October, 1998 
RESOLUTION 

Subject; Policy on Exploitation of Beach Sand Minerals 

No. 8/l(l)/97-PSU/1422,—1. India has large reserves of beach sand minerals in the coastal stretches around the 
country. Hmenite is the largest constituent of the Indian deposits, other being rutile, leucoxene, zircon, sillimanite, garnet and 
monazite. The minerals other than garnet and sillimanite have been classified as “prescribed substance” under the Atomic 
Energy Act, 1962. In accordance with the provisions of the said Act and the Rules/Notification/Orders thereunder, it is 
mandatory to obtain licence from the designated competent authority in the Department of Atomic Energy for working of any 
mines and minerals from which prescribed substances can be obtained as well as for acquisition, production, possession, use, 
disposal, export or import of prescribed substances. 

2. Under-the Industrial Policy Resolution of 1991, the mining and production of minerals classified as “prescribed 
substances” is reserved for the public sector. However, the Policy Resolution also allows selective entry of the private sector. At 
present, the Indian Rare Earths Limited (IREL), a Government of India (Department of Atomatic Energy) nnH e rfakin g and 
Kerala Minerals &. Metals Ltd. (KMML), a Government of Kerala undertaking are engaged in minin g production and processing 
of these minerals from the beach sand deposits at a few locations in Orissa, Tamil Nadu and Kerala. Considering the growing 
demand for these minerals and/or their value-added products in the domestic as well as international markets and the potential 
available in the country, setting up of new plants for exploitation of the deposits in fresh locations would be in the interest of 
the country. Production of various value-added products of these minerals is, however, highly capital intensive and it may not 
^possible for only the PSUs (both Central and State owned) operating in this field to set up the new plants on thfcir own. It is, 
therefor, necessaiy-tqjiUow the private seetpr to set up such plants within the framework of some broad guidelines. 
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3. In view of the background explained above. Government of India has recently approved a policy to encourage 
further exploitation of these mineral deposits through a judicious mix of public and private sector participation (including 
foreign investment). The other objectives of the policy are maximisation of value addition to the raw minerals within the 
country, upgradation of the existing process technologies to international standards, attracting funds and new technology 
necessary for this purpose through participation of the private sector (domestic and foreign), appropriate dispersal of the new 
production facilities with an eye on regional balance and regulating the rate of exploitation of the reserves by the fa c ilities such 
that the exploitable reserves last for about hundred years without, of course, adversely affecting the investors’ techno-economic 
considerations regarding plant size, etc. 

4 (a) With these objectives in view, the activities in this field have been placed in three categories: 

(i) Mining and minerals separation. 

(ii) \tilue addition per sc to the products of (i). 

(iii) Integrated activities (comprising both (i) and (ii). 

(b) Participation of wholly Indian owned companies will be permitted in all the above mentioned categories 
of activities, with or without joint venture with the Central or State Govemment(s) concerned or any 
existing or new Central/State PSUs. 

(c) Foreign direct investment, particularly with more advanced/latest technology vis-a-vis what is being used 
by the domestic entities currently operating in the field, will be permissible in pure value addition 
projects [category in para. 4(a) (ii), i.e., without mining and mineral separation] as well as integrated 
projects [category in para. 4(a) (iii), i.e., comprising both mining & mineral separation and value addition]. 

(c) (i) Upto seventy four per cent (74%) foreign equity participation will be permissible in both pure value 

addition and integrated projects, provided the level of value addition is the maximum according to the 
prevailing international standards/levels of value addition to the products ofmining and mineral separation 
of beach sand minerals. For this purpose, the comparison of the proposed level(s) of value addition in a 
new project with three corresponding level(s) of value addition would primarily be in respect of the 
predominant preduct of mining and mineral separation in the case of an integrated project and in respect 
of the predominant product of value addition in the case of a pure value addition project, if multiple value 
addition products are envisaged, 

(c) (ii) For pure value addition projects as well as integrated projects with value addition upto any 
intermediate stage (i.e., lower than the maximum level of value additional as per the prevalent international 
industrial standards but higher than mining and mineral separation), foreign equity participation would 
be permitted upto seventy four per cent (74%) through the instrument of joint venture compaayfies) with 
Central/State PSUs such that the independent equity holding of at least one PSU (where more than one 
PSU are participants) is not less than twenty six per cent (26%) of the total equity. 

(c) (iii) In exceptional cases where foreign equity participation above seventy four per cent (74%) is 
unavoidable, approval will be subject to the clearance of the Atomic Energy Commission. 

(d) Other things being equal, preference will be given to such (pure value addition or integrated) projects 
which assure international standards of value addition in respect of not only the predominant but also one 
or more of the other products. Similarly, projects which maximise foreign exchange earnings through 
export of value added products which do not have significant demand in the domestic market or are in 
excess of the domestic demand at the relevant time will be preferred. 

(e) In the case of joint ventures with Central/State, PSUs, important operational aspects like the minimum 
number of PSU representatives on the Board of Directors, marketing arrangements for products so as to 
minimise the possibility of undue advantage to any of the private partners, etc., will be clarified , at the 
stage of drawing up joint verdures agreements, with the prior concurrence of the administrative Ministry/ 
Department concerned of the appropriate Government (Cential/State), Final approval of joint venture 
projects with Central/State PSUs in any category of activities mentioned in pasaflpapti 4(d) above will 
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continue to require approval of the appropriate Government (Central/Statc) in accordance with the 
Government policy in force at the relevant time. 

(f) If monazite is produced in the process of exploitation of beach sand minerals, such monarite shall be 
disposed of by the entity concerned, at its cost, in accordance with the instructions/directives of the 
Atomic Energy Regulatory Board or any person/body authorised by the competent authority in accordance 
with the provisions of the Atomic Energy Act and the Rules and Orders thereunder. 

(g) The provisions of the Atomic Energy Act and the Rules and Orders thereunder will continue to apply to 
the exploitation of beach sands minerals, including their import/export, to the extent such minerals are 
notified as prescribed substances and require licensing under the said provisions. The mining leases 
under the Mines and Minerals (Regulation & Development) Act will continue tp be granted by the State 
Government(s) concerned. 

(h) All cases of foreign direct investment in activities relating to exploitation of beach sand minerals, whether 
or not such minerals per se are notified as prescribed substances under the provisions of the Atomic 
Energy Act, will continue to be processed for approval and regulated in accordance with all other guidelines, 
norms, stipulations, e tc., of the Central Government (Ministry of Industry, Ministry of Finance, etc,) and 
the Reserve Bank of India, to the extent that these other guidelines, etc,, are not inconsistent with the 
guidelines detailed in this policy. 

(i) While the procedures for and approval requirements of industrial projects, as generally laid down by the 
Central Government from time to time, will be also applicable to industrial projects for exploitation of 
beach sand minerals, prior consultation with and securing concurrence of the Department of Atomic 
Energy (by the nodal Ministry/Department of the Central/State Government concerned dealing with/ 
piloting the relevant proposals for such industrial projects) will be necessary wherever such projects 
involve minerals which are either notified as prescribed substances or are produced alongwith other 
prescribed substances under the Atomic Energy Act, 1962. 

(j) Subject to the broad guidelines set forth in the foregoing paragraphs, the selection of companies/ 
entrepreneurs for setting up projects/plants for exploitation of beach sand minerals in the privatc/joint 
sector would be left to the State Government concerned. However, where a central PSU (at present only 
the Indian Rare Earths Limited in this field) is one of the proposed partners in the joint venture, the 
matter would also be referred to the Department of Atomic Energy for prior consultation and concurrence. 

5. For better appreciation of the relevant statutes/rules on the subject, the following provisions may be referred to : 

(1) Atomic Energy Act, 1962 in general with more specific reference to sections 1,2 & 14. 

(2) Atomic Energy (Working of Mines, Minerals and Handling of Prescribed Substance) Rules, 1984, 

(3) Government of India, Department of Atomic Energy Notification No. S.O 212 (E) dated March 15,1995 
giving a list of prescribed substances. 

(4) Government of India, Department of Atomic Energy Order No. S.O. 213 (E) dated March 15, 1995 
relating to appointment of Licensing Authority under the Atomic Energy (Working of Mines, Minerals 
and Handling of Prescribed Substances) Rules, 1984. 

A. DASGUPTA Jt. Secy, 
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